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crisis it has becomes a common question why the executives of banks got millions of dollars over a long time
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'[cJompensation policy is one of the most important factors in an organization's success.' In this context this
paper discusses issues of current political, social and scientific interest while they are at the same time
important for the economy. It will show arguments for and against the paradigm of pay for performance.
Additionally, it will try in aspect to give a satisfactory answer to the question, whether performance based
payments are useful. This paper will not show special cases of performance-related pay (PRP) systems in the
healthcare or in the public sector even though some of the arguments are transferable to them. The focus is on
performance-related management compensation and its effects on motivation with some references to
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